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ABCL, Varde in talks for
stressed assets tie-up

Discussions are currently centred on potential structure of the business

Deborshi Chald
MUMBEAS

ditya Birla Capltal Ltd

(ABCL), the financial sérvices

arm of Aditya Birla Group, is

in' exploratory talks with

alternative assets manager
Vitrde Partners for an alliance for lts pro-
posed distressed msets husiness, two peo-
ple directly aware of the development
said,

The discussions are currently centred
on the potential structure of the distressed
debt and special situations business, the
people cited above sald, requesting ano-
nymity as the talks are private,

In & February interview, Ajay Sriniv-
asan, chief executive officer of Aditya Birla
Capital, szid that the company was look-
Ing to capitalize its asset reconstruction
company (ARC) as the mlp seekslotap
intothe Rs8.41trillion bad loan opportu-
nity In India.

Aditya Birla Capital received a licence
from the Reserve Eank of Incia to set up an
assel reconstrction company (ARC) in
September last year,

In addition to the ARC,
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Exploring analliance

Adita o Copliol CEO Aoy Sohesan

lion worth of assets under management
across the world.

In Inchia, the fund does not have direct
operations but it isa shareholder in Altico
Capital, a domestic real estate-focusad
non-hanking financial company based in
Mumbal.

¥the ongoing talks are suc-

Srinmivasan had said that A number of cessful, Aditya Birla Capital
Aditya Birla Capital was Aditya Birla will join the ranks of a num-
Tooking toset up a domestic Capital's peers ber of industry peers who
alternative investment fund have already tied have setup similar structures
(AIF) along with a partner, up with global with global funds to tap
likely to bean olfshore fund. f‘:mds opportunities in the dis-
InSeptember, Aditya Birla totap tressed assets space.
group chairman Kumar OPpOrtunitiesin In Decemnber, ILEFS group
Mangalam Birla said inan ~~ thestressed  u,d 1S based private equity
interview that the group was assets space fund Lone Starannounced a
Inoking toset up adistressed U partnership to jointly invest
assets basinessand wasopen In distressed infrastructure
tobringing in a foreign fund aspartoer. | projectsin thermal power and the road

Emails sent to both Aditya Birla group
and Virde Partners remained nnanswered
until press thme,

Founded in 1993, Varde Partners isa
global Investment adviser focused on
credit nncd vilue investing strategy. In
245, the company had more than S10 bil-

sectors with a capital pool of $550 millon.
Expanding its Inclia footprint, Lone Star
alsoannounced a tie-up with Rattanindia
Grouptoointly invest Rs2,600 croreina
non-banking financial company, Ratta-
nindia Finance, in which both sides own
astake of 50% each.

BlackRock group too is looking to .
extend its global private credit platform to
Indiaandisin the processof hiring senior
talent to manage the business, Mint
reported on 23 April.

1n 2016, Piramal Ent tied up
with Bain Capltal Credit tosetupa$i bil- ¥
lion distressed assets investment plat-
form.

Caisse de Dépdd et Placement du Qué-

bee (CDPQ), the second-largest pension
fund in Canada, has tied up with financial
sérvices firm Edelweiss Financial Services
Ltd. The two parties have committed to
deploy $750 million to acquire stressed
assets,
Aditya Birka Capltal's entry into the dis-
tressed credit space assumes significance
amid the ongoing developments in the
bankruptcy process of Binani Cement in
which UltraTech Cement, an Aditya Birla
group company, Is engaged in a bitter
strugggle for control of the asset and has
offered close to Rs8,000 crore.

According to the persons cited above,
the Aditya Birla group is expected to pur
sue more deals in the distressed issets seg-
ment, especially cement assets.




