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INVESTING
Aditya Birla
Cap to Gain

from Loan
Expansnon.
< Digital Drive

AUM GROWTH of NBFC arm doubled in Q3 with focus on retail loans amid improving asset quality,
while life insurance arm’s poised for robust new business; analysts maintain ‘outperform’ on stock

Aditya Birla Capital Looks Set to Gain
from Loan Expansion, Digital Initiatives

Ranjit.Shinde@timesgroup.com

ET Intelligence Group: The stock
of Aditya Birla Capital (ABCL) has
gained nearly 16% in April so far
compared withadropof 0.7% inthe
ET NBFC index.

The company is expected to deli-
ver strong growthdriven by itsnon-
banking financial services (NBFC)
arm given its focus on expanding
branch presence and digital plat-
form. On Tuesday, the company
launched a multichannel platform
to consolidate various financial of-
ferings todrive future growth.

ABCL is the financial services di-
vision of the Aditya Birla Group,
which holds around 69% stake in
the company. It offers financial ser-
vices across diverse segments in-
cluding corporate and personal lo-
ans, housing finance, life and he-
alth insurance,
through various subsidiaries.

The NBFC division has doubled

Strong Show

Aditya Birla Capital: Segment-wise Financials

9-mth 9-mth Yoy

Dec'23 Dec'22 chg(%)
Revenue
NBFC 9231.1| 57458| 60.7
Housing Finance 1,3389| 10288| 30.1
Life Insurance 12,083.4|104418| 157
Asset Management 11974| 10207| 123
Health Insurance 2,2460| 17650 273
NBFC 21935| 1486.1| 476
Housing Finance 2816| 2257| 248
Life Insurance 145 133.7| 144
Asset Management 7406 6129| 208
Health Insurance -273.3 211 -

Source: Company data

and investments focusonsmallercitiesand towns.
Like peers, ABCL has shifted fo-
cus on consumer loans away from
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(NPA) ratio reduced by 100 basis po-
ints year-on-year to 2.6% in the De-
cember quarter. The NBFC divi-

basis pointsto2.2% aided by impro-
ved focus on quality of origination,
pre-delinquency management and
in-house collection teams. The di-
vision had an RoA of 1.9% and RoE
of 13% in the nine months to De-
cember 2023.

The value of new business (VNB)
of thelife insurancedivision incre-
ased to ¥345 crore in the nine
months to December 2024 from 3324
crore in the year-ago period.

Macquarie Capital Securities (In-
dia) expects ABCL to show 28%
growth in the NBFC AUM, and 17%
growth in the new business of the
life insurance segment between
FY23 and FY26. The brokerage has
initiated an outperform call on the
stock citing the potential for robust
loan and VNB growth, and ROA,
and VNB margin expansion. Dete-
rioration in the NBFC's asset quali-
ty, change in holding company
structure, and management
change aresome of therisks identi-
fied by the brokerage.
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