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BROKER'S CALL.
O
Jefferies

ADITYA BIRLA CAPITAL (BUY)

Targeti 215

CMP: 217605

We believe AB Capitsf [ polsed to double profits
Inthe next 3 years, capitalising on wider netwark
and higher cross-sdls, NBFC can gain from MSME
lending cpportunity as it expands branches,
loverages low CoF and shifts to lowor ticket loans.
Over FY23-26, this should drive 29 per cert E95
CAGR i ith ROE to 16 per cent at NBFC; in Life
Insurance, strong APE growth, better VNB
margine doe to scale gairs con drive 26 per cemt
VNE CAGR.

Adrya Birla Fnance Ltd (ABFL) (ALM £85.500
crone) has re-oriented its portfolio from
whaolesale 1o MSME retad loans (69 per cons of
ALUM). We expect profit 1o grow at 29 per cent
CAGR and ROE to rise 1400ps ta 16 per cont over
FY¥23-26. Adtya Birla Housing Finance Ltd (AUM
14,500 crore) offers prime, affordabie home
loars with ATS of ¥26 inkh ke cther large HFCs.
lagg, AB Group, » mid-sized player infife (LI) &
heath insurance (HI), is seeing good growth,

Our SOTPtased PT values NEFC/HFC at 18184
BV (Sept 258), L) at 1.7xEV & HI 3 1.5 FIGWP.
Adya Birla Finance Ltd, being an upper layer
INBFC, has to list by Sopt 2025 per curtant norms.
Ve mcribe 20 per cent holdoo discount to ABFL &
other lsted subs,

Righa: slower growth, asset quality Bsues in NBFC,
changes in haldeo structure.

Yes Securities

SHRIRAM FINANCE (BUY)

1 ¥2,300
CMP: ) 26765
Pest-merger entity Shriram Finance s s
mudti-product play having synergistic growth
spurt at disposal. its stronger AUM growth of &
per cerk Qo185 per cent yoy In Q1-FY24
srprised many. in our view, the growth
momenturm could likely continue through the year
Wided by resicual bensfes of value growth in used
CVPY hnancing (S0N9 per cent of AUNT, frm
replacement demand for used Py phased
roll-out of MSME Loans (10 per cent of AUM) n
vehidle franding branches; distribution of Gold
Loans (3 per cent of AUM) taken to substantial
nueniber of vebicle fmancing beanches, and
sustEned momantum in Personal Loars (4 per
cert of AUM).
Inlonger run, the growth levers would be stronger
voume growth in used CVMPV firandng,
avilabiltysupply of wsed BS Vi vehicles,
eperstional policy deiven empharsis on realisation
of cross-seldigribution synerges, tappng of
market cutside Shriram ecosystem customers for
erstwhie SCUF products and conversion of rurd
cereors ino full-flodged branches.
Management expects to defiver a 15 per cert AUM
CAGR over the next theee yeurs with 2 diversifed
product portfolio offering growth fungibiity. The
ALUM mix s expected to move meaningfully
towards Used PV, MSME and Gold Losre.

buvnenboe b not b for the rec
sourced from third porty Srokerages. Reports muy be sert
1o bimarketwatch o gesall.com
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