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Budget sets vision for
pohcy action with realism
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YHE Union Budget sets

I outavisionfor the pol-
icy action with some
realism. Ithas clearly shown
that a fiscal push, compro-
mising a bit on the fiscal
deficit front, is preferable at
thisjuncture of theeconomy.

Capital expenditure in the

Budget is up, but given that
there will be an infra fund
which would possibly be
. leveraged and in turn pro-
vide equity that can be lever-
aged further by bodies like
theNHB, meansthemultipli-
ercanbesignificant.
Themove to widen the tax
base through a strong focus
on curbing black money and
movingmoney fromthe cash
economytotheformalecono-
my through greater use of
say the Rupay card is in the
right direction. The disin-

vestment target seems to be
higher for next year which
provides greaterresources.
There are few proposals
whichareof interestto thefi-
nancial services sector. The
first proposalis the onerelat-
ingtotheissueof gold bonds.
This will help monetise gold
holdings and will help con-

vert a physical asset into an -
" coming days mainly for the

earning asset. The trading
and distribution of these
bonds could be an active seg-
menton theexchanges.
Second proposalrelates to
REITs where through a tax
incentive we should see mon-
etisationof realestateassets.
- The third proposal that
has been proposed is in the
pension funds space where

‘payments banks is another

Something that may
bring cheer to NBFCs
is that they will now
have recourse to the
provisions of the
Sarfaesi Act. This
would aid them
resolve a number of
issues around

recovery of assets

the contribution to pension
funds to the extent of
350,000 to NPS will be ex-
empt fromtax.

Fourth, the taxbeneﬁton
health insurance premium
has been enhanced to
325,000 from the current
%15,000. This should en-
hancethedemandforhealth
insurance products in the

salaried sections.
Fifth, the conversion of
the post-office network intoa

matter whichwillbeof inter-
est as this will help product
manufacturers to take their
products and solutions to
millions of people across the
country due to the reach of
thepostoffices.

Something thatmay bring
cheer to larger NBFCs —
those companies with an as-
set ‘size of 500 crore and
above—is that they willnow
have recourse to the provi-
sionsof the SarfaesiAct. This
wouldaid them inresolvinga
number of issues around the
recovery of assets. \

Overall the Budget has
preparedaroadmapof policy
actionand is pro-growth and
pro-administrative reforms.
achhe dinshouldfollow.




