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DRL’s QoQ show catches  
a cold on weak US sales
DEEPAK KORGAONKAR 
Mumbai, 11 May 

T he stock of Dr Reddy’s Laboratories 
(DRL’s) fell 6.9 per cent on 
Thursday on weak 2022-23 (FY23) 

January-March quarter (fourth quarter, or 
Q4) results. The Hyderabad-headquar-
tered company delivered an operating 
miss in Q4FY23 due to lower sales across 
markets, except for Europe, as well as 
higher marketing and research and devel-
opment (R&D) costs. 

The company’s revenue grew 16 per 
cent year-on-year (YoY) and was down  
7 per cent quarter-on-quarter (QoQ) at 
~6,296 crore. The company said QoQ 
decline in revenue was mainly due to a 
decline in North America and emerging 
markets, partially offset by growth in 
Europe and India. 

In Q4FY23, the company’s North 
America revenue grew 27 per cent YoY and 
declined 17 per cent QoQ to ~2,530 crore. 
The performance on-year was on account 
of product launches and favourable for-
eign exchange (forex) movement partly 
offset by price erosion. The sequential 
decline was due to fluctuations in demand 
for launches, said the company. Elara 
Capital, however, said that the sequential 
dip was on account of a lower contribution 
of the cancer drug Revlimid in the US. 

“We estimate that revenues from the 
generic version of Revlimid in Q4FY23 to 
be $50 million versus $130 million each in 
the July-September and October-
December quarters,” said the brokerage. 

The earnings before interest, tax, 
depreciation, and amortisation (Ebitda) 
margins grew 1,605 bps YoY to 24.3 per 
cent. However, adjusted for non-core 
brand sales, the margins were at  
21 per cent. Profit after tax increased 192.6 
per cent YoY to ~952.5 crore. The US busi-
ness grew 26.8 per cent YoY to ~2,532 crore, 
driven by product launches and favou-
rable forex movement, which was partly 
offset by price erosion. 

While the US growth rate was ahead of 
estimates, adjusted-India growth was in 
line. Europe revenues were also higher 
than estimates. Pharmaceutical (pharma) 
services and active Ingredients witnessed 
growth due to favourable currency move-
ments, but were below estimates. 

Notwithstanding quarterly fluctuations, 
the company continues to deliver within 
its determined framework, ICICI Securities 
said in its note. 

The brokerage firm remains positive 
on the company’s growth story, based on 
simultaneous launches across major geog-
raphies and persistent recalibration of the 
existing portfolio. However, a few other 
brokerages are bearish or neutral on the 
pharma firm’s prospects. “DRL’s reported 
sales are in line with our estimates, with a 
5 per cent miss on our Ebitda estimates 
due to higher selling, general, and admin-
istrative expenses (up 15 per cent YoY) and 
R&D (up 24 per cent YoY) costs,” observed 
analysts at Kotak Securities. 

The miss would have been higher at 21 
per cent had the company not reported 
income of ~264 crore from the divestment 
of a few brands in India to Eris 
Lifesciences, added the brokerage firm. 

It has a ‘reduce’ rating, with a target 
price (TP) of ~4,700 for the stock. 

The company has maintained its 25 per 
cent medium-term Ebitda margin guid-
ance, but the company’s quarterly core 
margins have fluctuated widely between 
17 per cent and 23 per cent in two years. It 
has also maintained its return on capital 
employed guidance at 25 per cent. 

“Apart from peptides, we build in key 
launches, including generic versions of 
Pentasa, Copaxone, and Venofer, as well 
as factor sales ramp-up in the generic ver-
sions of Amitiza, NuvaRing, Remodulin, 
and Lexiscan into our estimates. However, 
on an elevated US base, given the slow 
pace of complex launches, we remain con-
cerned about the company’s US growth 
outlook, excluding the generic version of 
Revlimid,” said analysts. 

Analysts at Prabhudas Lilladher 
Research have downgraded the stock to 
‘reduce’ from ‘buy’ with a revised TP of 
~4,500 per share (from the earlier ~4,900). 

More on business-standard.com  

SARBAJEET K SEN 
 

The Reserve Bank of India 
(RBI) recently asked Indian 
banks to be vigilant about their 
retail portfolios, particularly the 
rapidly growing unsecured loan seg-
ment. While unsecured loans — such 
as personal loans and credit card 
loans — provide quick access to 
money when it is urgently needed, 
they also carry risks for borrowers. 

Borrowers who can’t offer collat-
eral have to take recourse to an unse-
cured loan. “They are a good financ-
ing option for people who don’t want 
to offer collateral. If you are in need of 
an urgent cash loan without doc-
uments, unsecured loans could be 
your go-to option. You can also apply 
for a personal loan to fund a major 
purchase or an event, home improve-
ment, or to pay down higher-interest 
debt,” says Kamaljeet Rastogi, chief 
executive officer (CEO), 
SahiBnk. 

Quick disbursal 
Unsecured loans are dis-
bursed faster than secured 
loans. “Being pre-approved, 
loans against credit cards are 
disbursed on the very day of 
application. Personal loans 
usually get disbursed 
between two and seven days. 
Many lenders also offer pre-approved 
personal loans to their select cus-
tomers based on their credit profile. 
Such pre-approved personal loans 
usually have instant or same-day dis-
bursal,” says Sahil Arora, senior direc-
tor, Paisabazaar. 

Credit score taken into account 
A salaried individual having a good 
credit score can get an unsecured loan 
easily. “Lenders consider the appli-
cant’s repayment capacity. They 

usually prefer 
those applicants 

whose equated monthly instalment 
(EMI) obligation, including that of the 
proposed personal loan, is within 50-
55 per cent of monthly income. Those 
exceeding this limit usually have a 
lower chance of approval,” says Arora. 
Ideally, all your EMIs put together 
should not exceed 40 per cent of your 
take-home income.  

High-cost loans 
Banks perceive these loans as risky 
because they are not backed by any 
collateral (in case the borrower 
defaults). Hence, they charge high 

rates of interest on unse-
cured loans. Leading lenders 
charge up to 24 per cent on 
personal loans. “Unsecured 
loans are usually offered at 
much higher interest rates 
than secured loans to miti-
gate the lender’s risk. This, 
combined with the shorter 
tenure of 12-60 months, 
makes the EMIs for these 
loans high,” says Adhil 

Shetty, CEO, BankBazaar.com 

Evaluate repayment capacity 
Borrowers should be careful when 
availing of these high-cost loans. 
“Borrowers who may not qualify for a 
secured loan but have a robust repay-
ment plan in place may consider 
unsecured loans instead. But, in doing 
so, they must keep the high interest 
rate and the penalty factor in mind. 
They should make sure they have a 
strong repayment plan, given the 

loan’s short tenure and the prepay-
ment charges,” says Shetty. 

Prepayment fees tend to be high in 
the case of unsecured loans. Those 
who don’t have a stable income 
should avoid these loans. Failure to 
pay the EMIs on time will attract pen-
alties and impact your credit score. 
“Decline in credit score will make it 
difficult to avail ano ther loan in the 
future,” says Rastogi. 

Scout for a good deal 
If you have no option but to go for an 
unsecured loan, then do scout around 
for a good deal. “Compare interest 
rates. Also check the processing fee, 
prepayment charge, and late payment 
fee. And read the fine print of the loan 
contract to understand all the details,” 
says Shetty. 

Choose a tenure that is easy on 
your pocket and doesn’t disturb your 
cash flow cycle. 

Look for alternatives 
Try to raise money from some other 
sources before opting for an unse-
cured loan. If you hold fixed deposits, 
you can take a loan against them at a 
lower cost. Gold loans and loans 
against securities also tend to be dis-
bursed fast.  

A top-up loan on your home loan 
may take a bit longer. Do check the 
loan-to-value ratio and interest rate 
before going for these options. “Gold 
loan, loan against property, home 
improvement loans, and loans against 
fixed deposits are alternatives you can 
go for to raise money at short notice,” 
says Rastogi.

Have good credit score, need quick 
money? Opt for unsecured loan

YOUR 
MONEY

Since the interest rate  
is high and the loan 
tenure short, evaluate 
your repayment  
capacity carefully 

While firm has maintained its margin guidance, expensive valuations limit upside

BAD DAY AT THE BOURSES  
(stock price in ~) 

BITTER PILL OVER SHORT TERM
(in ~ crore)                                Q4FY23              % change               % change  
                                                                                   YoY                        QoQ 

Sales                                            6,296       16                                              -7 

Gross margin (%)                            57.2     430                                          -205 

Operating profit                            1,583    35.3                                          -23.1 

Operating profit margin (%)           25.1     362                                          -526 

Adjusted net profit                        1,013   20.8                                         -19.6 

Margin change is in basis points Source: Kotak Securities
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LENDER                           INTEREST RATE  
                                        (% per annum) 

HDFC Bank                        10.50 to 24 

ICICI Bank                         10.75 to 19 

Kotak Mahindra Bank      10.99 onwards 

IndusInd Bank                 10.49 onwards 

Axis Bank                         10.49 onwards 

PERSONAL LOANS ARE 
RELATIVELY EXPENSIVE 

Source: PaisaBazaar

— TENDER CARE —
— Advertorial

The Mongol Refinery project being executed by Engineers

India Limited (EIL) asPMCachieveda criticalmilestonewhen

the ground breaking ceremony of EPC packages viz. EPC-02

& EPC-03 got underway on 28th April 2023 at Sainshand,

Mongolia.

His Excellency Mr. M P Singh, Ambassador of India to

Mongolia, Hon’ble Mr. Delgersaihan, Member of Parliament,

Mongolia, Hon’ble Mr. Enkhtuvshin, Member of Parliament,

Mongolia,Hon’bleBatjargal,Governorof theDornogoviProvince,

Hon’ble Ganzorig, Chairman of the Dornogovi Council and

Western Development, Dr. Altantsetseg Dashdavaa,

ExecutiveDirector -MongolRefineryandother senior officials

of all stakeholders graced the occasion.

CommencementofConstructionactivitiesofEPC02&03pack-

ages is an important milestone towards completion of the 1.5

MMTPAMongol Refinery funded by the Government of India

under Line of Credit (LOC). EIL is committed to successfully

executing this prestigiousG2Gcollaborationproject of nation-

al importance that will give fillip to the energy security of

Mongolia.

GROUND BREAKING CEREMONY FOR
EPC PACKAGES 02 & 03

OF MONGOL REFINERY ORGANISED
A month after the record

handling performance for the

last FY, Jawaharlal Nehru Port

Authority (JNPA), India’s pre-

mier container port, has

achieved another feat when it

set a global benchmark in con-

tainer cargo handling.Accord-

ing to theLogisticsPerformance

Index (LPI) Report, 2023, pub-

lishedby theWorldBank, JNPA

has an impressive turnaround

time(TAT)of just22hours(equal

to 0.9 days), putting India

amongst the top performers.

JNPAwas able to achieve the

feat due to various measures

taken in reducing thedwell time.Most importantly theoperational

efficiency of the terminal operators has been the biggest con-

tributor along with the better landside- rail and road connectivi-

ty, introduction of CentralisedParkingPlaza (CPP), Digitization

of the processes; streamlining berthing and unberthing of

vessels; deployingmore tugs for smooth transition of the vessel

etc. are some of the other initiatives that JNPAhas undertaken

to facilitate efficient functioning of the port.

ShriSanjaySethi, IAS,Chairmanof JNPA, said, “This is exciting

news for all of usat JNPA. Just lastmonth,weachieveda record

of handling 6.05 million TEUs in 2022-23, theWorld Bank data

reiterates that our efficiency parameters are better than many

countries as per LPI 2023 report and we as a team are commit-

ted to further reduce the logisticscostand time for theEXIMtrade.”

Shri Sanjay Sethi, IAS, Chairman of JNPAand Shri Unmesh

SharadWagh, IRS, Deputy Chairman, JNPAhave congratulat-

ed the team for this remarkable achievement.

JNPA’S EFFICIENCY HELPS
INDIA GAIN TOP SPOT

State-ownedBankofMaharashtra (BoM) reportedamore than

two-fold jump in its net profit to Rs 840 crore for the March

quarter, helped by a decline in bad loans and a rise in interest

income. The bank had earned a net profit of Rs 355 crore in the

year-ago period. Bank’s Net Profit increased by 125.96 % to

Rs 2,602 crore in onY-o-Y basis against₹ 1,152 crore for the
year ended 31.03.2022.

While total business grew 21.23 per cent to Rs 4,09,202 crore,

gross advances grew 29.49 per cent to Rs 1,75,120 crore and

totaldeposits rose15.71percent toRs2,34,083croreat theend

ofMarch 2023.

During the quarter, total income increased to Rs 5,317 crore as

against Rs 3,949 crore a year ago, BoM said in a regulatory

filing.

Interest income grew to Rs 4,495 crore during the period under

review, fromRs3,426 crore in the corresponding quarter a year

ago.

The bank's board has recommended a dividend of Rs 1.30 per

share or 13 per cent of Rs 10 face value out of the net profits for

the year endedMarch 31, 2023.

Addressingmedia,BoM,ManagingDirector, ASRajeevsaid the

bankplans to raiseRs1,000croreviasharesaleduring theApril-

Junequarterof thecurrent fiscal tomeetMinimumPublicShare-

holding (MPS) normsofmarkets regulator Sebi.

A

jay Kumar Srivastava, Managing Director and Chief

ExecutiveOfficer of IndianOverseasBank inaugurated the

new premises at Puri branch of the bank on the occasion of

visit to Odisha. On this occasion, he addressed the Managers

ofRegionalOfficeand thebranchManagerswhohavehadgood

expertise in Banking. General Manager Mohan M, Chief

Regional Manager Gaurav Bhardwaj andAssistant General

Manager Shashikant Bharti were present in this programme.

Shri Srivastava also visited theHeadOffice of OdishaGramya

Bank and addressed the staffs.

BANK OF MAHARASHTRA'S QUARTERLY
PROFIT JUMPS TO RS 840 CR

VARIOUS PROGRAMMES ORGANIZED
DURING IOB MD’S VISIT TO ODISHA

Notes:
1 Aditya Birla Health Insurance Co. Limited (“ABHI”) has made a preferential allotment of 5,07,07,454 equity shares of `10 each to

Platinum Jasmine A 2018 Trust, acting through its trustee, Platinum Owl C 2018 RSC Limited, being a wholly owned subsidiary of
Abu Dhabi Investment Authority (“”ADIA””), on 21st October 2022 for an aggregate consideration of `664.27 crore. Pursuant to such
issuance of the equity shares, ADIA owns 9.99% stake in ABHI.
W.e.f. 21st October 2022, ABCL holds 45.91% stake in ABHI. Consequently, ABHI ceased to be a subsidiary and has been accounted as
a joint venture. This has resulted in fair value gain of `2,739.07 crore in FY23 representing difference between fair value of retained
interest in ABHI and derecognition of net assets of ABHI in accordance with ‘Ind AS 110 - Consolidated Financial Statements’.
As a result, corresponding Quarter and Year-to-date financial results are not comparable.

2 The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company, at their
Meetings held on 11th May 2023.

3 The figures for the last quarter of the current year and of the previous year are the balancing figures between the audited figures in
respect of the full financial year ended 31st March and the unaudited year to date figures up to the third quarter ended 31st December
which were subjected to limited review.

4 The standalone financial results are available at Company’s website viz. www.adityabirlacapital.com and on the websites of BSE
(www.bseindia.com) and NSE (www.nseindia.com). Key Standalone financial information is as indicated below:

5 The above is an extract of the detailed  format of Audited Financial Results filed with Stock Exchanges under Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Audited Financial Results is available on the
Stock Exchange websites, www.bseindia.com and www.nseindia.com and on the Company’s website www.adityabirlacapital.com

An Aditya Birla Group Company

AN EXTRACT OF THE CONSOLIDATED AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2023

(₹ crore except per share data)

(₹ crore)

For and on behalf of the Board of Directors of 
Aditya Birla Capital Limited

 Arun Kumar Adhikari
 Director 

   DIN: 00591057
Place : Mumbai
Date  :  11th May, 2023

Particulars  Quarter 
Ended 

 Year
Ended 

 Quarter
Ended

 Year
Ended

  31st March
2023

 (Refer note 3)

   31st March
2023

 (Audited)

  31st March
2022

(Refer note 3)

   31st March
2022

 (Audited)

Revenue from Operations
Profit for the period Before Tax
Profit for the period After Tax
Total Comprehensive Income for the period [Comprising Profit for
the period (after tax) and other Comprehensive Income (after tax)]

 109.81 
 98.61 
 76.89 
 76.50

 218.56 
 184.20 
 141.29 
 140.89

 104.06 
 92.24 
 67.56 
 67.63

 452.71 
 419.05 
 344.69 
 344.72

Particulars  Quarter 
Ended 

 Year
Ended 

 Quarter
Ended

 Year
Ended

  31st March
2023

 (Refer note 3)

   31st March
2023

 (Audited)

  31st March
2022

(Refer note 3)

   31st March
2022

 (Audited)

Total Revenue from Operations
Net Profit for the period Before Tax
Net Profit for the period After Tax
(including Non-Controlling Interest)
Net Profit for the period After Tax attributable to the Owners 
of the Company
Total Comprehensive Income for the period attributable to 
Owners of Company [Comprising Profit for the period (after 
tax) and other Comprehensive Income (after tax)]
Paid-Up Equity Share Capital (Face Value of ` 10 each)
Earnings per Share of ` 10 each (^ - not annualised)
(a) Basic - (`)
(b) Diluted - (`)

 8,024.95 
 832.15 
635.78

608.65 

605.15 

2,417.99 

 2.52^ 
 2.50^

 27,415.65 
 5,635.23 
 4,824.07 

 4,795.77 

 4,755.33 

 2,417.99 

 19.84 
 19.77 

 6,616.85 
 608.16 
 461.43 

450.27 

443.41 

 2,416.31 

 1.86^ 
 1.86^

 22,229.91 
 2,286.72 
 1,660.07 

1,705.97 

1,702.43 

2,416.31 

 7.06 
 7.05
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